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	Condensed Consolidated Income Statements
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	Condensed Consolidated Balance Sheets
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31.05.2003
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(unaudited)

(audited)

Property, plant and equipment

37,988

           

 

65,846

            

 

Investment properties

211,274

         

 

217,413

          

 

Development properties

894,635

         

 

859,833

          

 

Associates

852,160

         

 

791,973

          

 

Jointly controlled entities

115

                

 

115

                 

 

Other investments

9,917

             

 

467

                 

 

Project development expenditure

2

                    

 

1

                     

 

Goodwill on consolidation

2,061

             

 

2,061

              

 

Deferred taxation

7,340

             

 

7,306

              

 

Trade and other receivables

92,072

           

 

131,572

          

 

Current Assets

Development properties

143,914

         

 

138,205

          

 

Inventories

32,793

           

 

50,399

            

 

Trade and other receivables

210,952

         

 

260,282

          

 

Marketable securities

2,601

             

 

290

                 

 

Bank balances and deposits

123,880

         

 

234,689

          

 

514,140

         

 

683,865

          

 

Current Liabilities

Trade creditors

112,590

         

 

178,392

          

 

Other creditors

149,122

         

 

224,295

          

 

Short term borrowings

147,801

         

 

552,173

          

 

Bonds

91,000

           

 

120,000

          

 

Taxation

9,490

             

 

18,690

            

 

 

510,003

         

 

1,093,550

       

 

Net Current Liabilities 

4,137

             

 

(409,685)

         

 

2,111,701

      

 

1,666,902

       

 

Capital and Reserves

Share Capital

976,550

         

 

976,550

          

 

Reserves

(29,431)

          

 

(328,690)

         

 

Shareholders' equity

947,119

         

 

647,860

          

 

Minority interests

110,432

         

 

114,484

          

 

Non Current Liabilities

Bonds

792,069

         

 

791,310

          

 

Long Term borrowings

243,399

         

 

97,112

            

 

Other long term liabilities

18,682

           

 

16,136

            

 

2,111,701

      

 

1,666,902

       

 

-

                     

 

-

                      

 

Net tangible assets per share (sen)

88.28

             

 

28.61

              

 

The condensed consolidated balance sheets should be read in conjunction with the Annual

Financial Statements for the year ended 31 August 2002.


	Condensed Consolidated Cash Flow Statements


[image: image3.wmf]Cumulative Quarter

9 months ended

in RM'000

31.05.2003

(unaudited)

Operating activities

Cash receipts from customers

188,573

        

 

Cash paid to suppliers and employees

(202,246)

       

 

Cash used in operations

(13,673)

         

 

Interest and other bank charges paid

(107,475)

       

 

Taxes paid

(11,253)

         

 

Net cash used in operating activities

(132,401)

       

 

Investing activities

Acquisition of investments

(87,483)

         

 

Disposal of investments

453,806

        

 

Deposits received

1,653

            

 

Dividends received

3,388

            

 

Interest received

7,535

            

 

Property, plant and equipment

- purchases

(643)

              

 

- disposals

2,445

            

 

Receipts for a subsidiary previously disposed

66,996

          

 

Subscription of share capital

(1,500)

           

 

Net cash from investing activities

446,197

        

 

Financing activities

Proceeds from loans

92,412

          

 

Repayment of loans

(516,869)

       

 

Repayment of hire-purchase and lease liabilities

(7,516)

           

 

Withdrawal of restricted cash

113,490

        

 

Net cash used in financing activities

(318,483)

       

 

 

Net decrease in cash and cash equivalents

(4,687)

           

 

Foreign currency translation difference

1,431

            

 

Cash and cash equivalents at beginning of period

58,439

          

 

Cash and cash equivalents at end of period

55,183

          

 

For the purpose of the cash flow statement, the cash and cash equivalents comprised the following:

Bank balances and deposits

123,880

        

 

Bank overdraft

(8,805)

           

 

115,075

        

 

Less: Deposits held as security value

(59,892)

         

 

55,183

          

 

There are no comparative figures as this is the first interim financial report prepared

in accordance with MASB 26 'Interim Financial Reporting'.

The condensed consolidated cash flow statement should be read in conjunction with

the Annual Financial Statements for the year ended 31 August 2002.



	Condensed Consolidated Statement of Changes in Equity
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Total
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At 01 September 2002

976,550

    

 

1,008,463

  

 

76,206

       

 

2,859

       

 

(1,416,218)

 

 

647,860

   

 

Realisation of statutory reserves

-

               

 

-

                 

 

(57,933)

     

 

-

               

 

57,933

       

 

-

               

 

upon disposal of an associate

Reserve on acquisition

-

               

 

-

                 

 

79,332

       

 

-

               

 

-

                 

 

79,332

     

 

Currency translation arising

-

               

 

-

                 

 

-

                

 

(1,783)

      

 

-

                 

 

(1,783)

      

 

in the period

Net profit for the period

-

               

 

-

                 

 

-

                

 

-

               

 

221,710

     

 

221,710

   

 

At 31 May 2003

976,550

    

 

1,008,463

  

 

97,605

       

 

1,076

       

 

(1,136,575)

 

 

947,119

   

 

There are no comparative figures as this is the first interim financial report prepared in accordance with

MASB 26 'Interim Financial Reporting'.

The condensed consolidated statement of changes in equity should be read in conjunction with the Annual

Financial Statements for the year ended 31 August 2002.


	Notes to the Interim Report


1.
Basis of preparation


This interim report is prepared in accordance with MASB 26 ‘Interim Financial Reporting’ and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 August 2002.


The accounting policies and methods of computation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 August 2002, other than for the compliance with the applicable approved Accounting Standards that came into effect during the interim period under review.


The adoption of these applicable approved Accounting Standards does not have material effects on the Group’s financial result for the financial year-to-date nor the Group’s shareholders’ funds as at 31 May 2003.  

2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclicality of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current interim period.

4.
Items of unusual nature, size or incidence


Save as disclosed in notes 13 and 14, there were no items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial years that would have a material effect in the current interim period. 

6.
Debt and equity securities


The Employees’ Share Option Scheme (‘ESOS’) of the Company was implemented with effect from 05 September 2002. During the current interim period, there were no ordinary shares of the Company that were issued and allotted pursuant to the exercise of the ESOS.

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current interim period.

7.
Dividends


There were no dividends paid during the current interim period.

	Notes to the Interim Report
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In Malaysia:

Taxation

- current year

4,146

       

 

5,770

       

 

5,638

        

 

9,888

        

 

- under provision in prior years

55

            

 

1,154

       

 

1,060

        

 

1,156

        

 

Deferred taxation

1,875

       

 

(2,947)

      

 

(34)

           

 

(2,947)

      

 

Share of taxation of associates

947

          

 

112

          

 

1,331

        

 

370

           

 

7,023

       

 

4,089

       

 

7,995
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Individual Quarter

Cumulative Quarter
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8.
Segmental reporting

9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous annual financial statements.

10.
Material events subsequent to the interim period

There are no material subsequent events to be disclosed other than as mentioned in note 18.

	Notes to the Interim Report


11.
Changes in the composition of the Group


The changes in the composition of the Group during the current interim period are as follows :-

(i)
The Company had on 04 April 2003 completed the acquisition of 100% equity interest in Landas Utama Sdn Bhd (‘LUSB’) for a cash consideration of RM88.0 million. LUSB is principally an investment holding company with a 24.93% equity stake in UDA Holdings Berhad.

(ii)
The Group had on 30 January 2003 completed the disposal of 70% equity interest in Zelleco Engineering Sdn Bhd (‘ZESB’) to Sasaran Bahagia Sdn Bhd (‘SBSB’) for a nominal consideration of RM1 only. The consideration was arrived at on a willing buyer-willing seller basis taking into account the unaudited net tangible assets of ZESB of negative RM9.42 million as at 31 March 2002. As part of the terms of the disposal, ZESB will repay RM10.5 million in debt payable to the Group over a 3 year period and this repayment is guaranteed by SBSB.

(iii)
The Company had on 31 December 2002 completed the disposal of its 22.68% equity interest in Rashid Hussain Berhad (‘RHB’) to Utama Banking Group Berhad for the total consideration of RM504,609,600 or at RM4.80 per share. As such, RHB has ceased to be an associate company of the Group with effect from 31 December 2002.

(iv)
The Company had on 23 December 2002 subscribed for a 30% equity share in Nuzen Corporation Sdn Bhd (‘Nuzen’) for RM1.5 million. Nuzen is a joint venture company that will own a concession company to undertake the design, construction, operation and management of a toll road within Kuala Lumpur, known as the Kuala Lumpur North East Expressway.

(v)
The Company had applied to the Companies Commission of Malaysia (‘CCM’) to de-register some of its dormant subsidiaries. The Company has on 25 September 2002 received notice from the CCM that the following dormant subsidiaries have been de-registered pursuant to section 308(4) of the Companies Act, 1965 i.e. General Data Management Services Sdn. Bhd., Cheq Point Aero Leisure Sdn. Bhd., Cheq Point (Sarawak) Sdn. Bhd., Cheq Point (Sabah) Sdn. Bhd., Cheq Point Global Travel Sdn. Bhd., Cheq Point Travel & Tours Sdn. Bhd. and CP Postal Marketing (M) Sdn. Bhd. 


12.
Contingent liabilities or contingent assets


There are no material changes in contingent liabilities since the previous annual financial statements. There are no material contingent assets to be disclosed.

13.
Expenses

Included in Expenses for the current interim period is material exceptional loss of RM39.5 million being allowance for doubtful debts of a subsidiary of an associate.

	Notes to the Interim Report


14.
Other operating income


Included in Other operating income for the current interim period are the following material exceptional gains :-

	
	
	9 months ended

31.05.2003

RM’000

	Gain on disposal of an associate
	
	
 284,064

	Compensation on disposal of a subsidiary
	
	
33,548

	Unrealised exchange gain on a loan to a foreign subsidiary 
	
	
18,759



The gain on disposal of an associate of RM284.1 million arose from the disposal of the Group’s 22.68% equity interest in Rashid Hussain Berhad.
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31.05.2003

31.05.2002

31.05.2003

31.05.2002

Revenue

53,007

       

 

80,108

       

 

137,445

     

 

353,129

    

 

Expenses

13

(36,454)

      

 

(100,360)

    

 

(201,351)

    

 

(374,699)

   

 

Other operating income

14

3,711

         

 

168,565

     

 

351,945

     

 

174,672

    

 

Profit from operations

20,264

       

 

148,313

     

 

288,039

     

 

153,102

    

 

Finance cost

(16,136)

      

 

(24,837)

      

 

(49,480)

      

 

(64,801)

     

 

Share of results of jointly controlled

498

            

 

152,093

     

 

(12,906)

      

 

123,044

    

 

entities and associates

Profit before taxation

4,626

         

 

275,569

     

 

225,653

     

 

211,345

    

 

Taxation

15

(7,023)

        

 

(4,089)

        

 

(7,995)

        

 

(8,467)

       

 

Profit / (Loss) after taxation

(2,397)

        

 

271,480

     

 

217,658

     

 

202,878

    

 

Minority interests

(3,812)

        

 

(3,207)

        

 

4,052

         

 

(8,204)

       

 

Net profit / (loss) attributable to shareholders

(6,209)

        

 

268,273

     

 

221,710

     

 

194,674

    

 

Earning / (Loss) per share (sen)

-

Basic

(0.64)

          

 

27.47

         

 

22.70

         

 

19.93

        

 

-

Diluted

n/a

n/a

n/a

n/a

The condensed consolidated income statements should be read in conjunction with the Annual

Financial Statements for the year ended 31 August 2002.

(unaudited)

(unaudited)

Individual Quarter

3 months ended

Cumulative Quarter

9 months ended

15.
Taxation


The effective tax rate for the current interim period is lower than the statutory rate of taxation principally due to the exceptional gains realised by the Group upon disposal of investments that are of capital nature and not subject to tax.

16.
Profit/(Loss) on sale of unquoted investments and/or properties
As disclosed in note 11, the Group had on 30 January 2003 completed the disposal of 70% equity interest in Zelleco Engineering Sdn Bhd (‘ZESB’) to Sasaran Bahagia Sdn Bhd for a nominal consideration of RM1 only. The Group loss arising from the disposal of ZESB was RM5.1 million.

Save for the above, there were no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the interim period under review.

	Notes to the Interim Report


17.
Purchases and sales of quoted securities

a) Total purchases and sales of quoted securities (including quoted shares of associates) are as follows:-

	
	Individual Quarter

3 months ended
	
	Cumulative Quarter

9 months ended

	
	31.05.2003
	
	31.05.2002
	
	31.05.2003
	
	31.05.2002

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	    Purchases
	-
	
	-
	
	-
	
	-

	    Disposal
	-
	
	-
	
	504,610
	
	-

	    Gain on disposal
	-
	
	-
	
	284,064
	
	-


b)
Investment in quoted securities (including quoted shares of associates) are as follows:-









	
	
	As at

31.05.2003
	As at preceding financial year end

31.8.2002

	
	
	RM’000
	RM’000

	
	
	
	

	     At cost
	
	676,966
	1,190,158

	     At carrying value
	
	847,650 
	   788,578

	     At market value
	
	481,073
	   708,804


18.
Corporate Proposals

There were no corporate proposals announced but not completed other than as mentioned below:-

(i)
The Company (‘MRCB’) and its associate company, Sistem Televisyen Malaysia Berhad (‘TV3’), had on 08 October 2001 made a joint announcement on a Proposed Corporate Restructuring Scheme (‘Corporate Proposals’). The Corporate Proposals serve to address the debt obligations of TV3 and MRCB and involves, amongst others, Proposed TV3 Debt Restructuring Scheme involving eligible scheme creditors of TV3 Group, Proposed Reorganisation of Media Convergence Group through the setting up of a new entity, Media Prima Berhad (‘MPB’) and transfer of MRCB’s shares in TV3 and The New Straits Times Press  (Malaysia) Berhad to MPB, and the demerger of MRCB and MPB.

The Corporate Proposals are currently in the process of implementation.

(ii)
The Company had on 16 August 2002 announced its proposal to privately place out up to 10% of its existing issued and paid-up share capital to local and/or foreign investors (‘Proposed Private Placement’).


The Securities Commission has on 24 February 2003 approved an extension of time of six months from 09 February 2003 to 08 August 2003 for the Company to implement the Proposed Private Placement.

	Notes to the Interim Report


18.
Corporate Proposals (continued)

(iii)
MRCB Selborn Corporation Sdn Bhd (‘vendor’), a 60% subsidiary of the Company, had on 10 September 2002 entered into a Sale and Purchase Agreement with Idaman Unggul Sdn Bhd for the disposal of its office block known as Menara MRCB for a cash consideration of RM55 million (‘Proposed Disposal’).

The Proposed Disposal is subject to approvals from the relevant authorities and from the vendor’s lenders.

(iv)
The Company (‘MRCB’) had on 07 April 2003 entered into a Conditional Sale and Purchase Agreement with Anchor Developments Pte Ltd (‘ADPL’) and Fraser & Neave Holdings Berhad (‘F&NHB’), for the acquisition of 25% shareholding each of ADPL and F&NHB in the capital of Harmonic Fairway Sdn Bhd (‘HFSB’) and novation of shareholders’ advances, for a purchase consideration of RM2.5 million each or a total of RM5.0 million (‘the Proposed Acquisition’). HFSB is presently a joint venture company between MRCB, ADPL and F&NHB with MRCB holding a 50% interest, whilst ADPL and F&NHB each holding a 25% interest.


The Proposed Acquisition was completed on 17 July 2003.

(v) The Company and its wholly-owned subsidiary, Malaysian Resources International Sdn Bhd (‘MRI’), has on 30 June 2003 entered into Conditional Sale Agreements with Golden Bay International Management Inc. and Table Mountain Holdings Sdn Bhd for the disposal of the entire equity interest in MRCB Mauritius Limited (‘MML’) and the sale of the Company’s advances to Novelway Investments (Proprietary) Limited (‘Novelway’) for a total cash consideration of RM38 million (‘Proposed Disposal’). Novelway is wholly-owned by MML, which in turn is wholly owned by MRI.

The Proposed Disposal is subject to the relevant approvals.

19.
Group borrowings

The tenure of the Group borrowings classified as short and long term are as follows:-

	
	
	As at

31.05.2003
	As at preceding financial year end

31.8.2002

	
	
	RM’000
	RM’000

	      Short term
	-  secured
	238,801
	 668,973

	
	-  unsecured
	-
	3,200

	      Long term
	-  secured
	1,035,468
	888,422

	
	
	
	


The Group borrowings are all denominated in Ringgit Malaysia.

	Notes to the Interim Report


20.
Off balance sheet financial instruments

The Group did not enter into any contract involving financial instruments with off balance sheet risk.

21.
Changes in material litigation


The Group is engaged in several litigations arising from its businesses, the claims thereon amounting to approximately RM34.8 million. The Board of Directors has been advised on those claims for which reasonable defences exist and the claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group.

22.
Comparison with preceding quarter’s results

The Group recorded a profit before taxation of RM4.6 million for the 3rd quarter ended 31 May 2003 as compared to the profit of RM225.6 million recorded in the preceding quarter ended 28 February 2003. The profit for the preceding quarter was mainly due to the exceptional gain on disposal of an associate. 

23.
Review of performance

The Group recorded revenue of RM137.4 million for the cumulative quarter 9 months ended 31 May 2003 as compared to RM353.1 million recorded in the preceding cumulative quarter ended 31 May 2002. The lower revenue in the current cumulative quarter was due to the substantial completion of the remaining significant engineering and construction projects, and the lower property sales of the Group.

The Group achieved significant improvement in operating profit which increased from RM153.1 million to RM288.0 million. This improvement in performance is mainly attributable to gains arising from disposal of an associate and lower operating overheads arising from continued stringent cost rationalisation strategy adopted.

24.
Prospects
The Group is in the final stage of completing its corporate restructuring scheme which will enable the demerger of its media business. Under the restructuring scheme adopted, the divestment strategy implemented has successfully reduced Group corporate debts and interest burden going forward. The Group is also currently aggressively pursuing various engineering and construction related projects domestically and overseas as well as other opportunities as a means to increase revenue.

Accordingly, barring any unforeseen circumstances, the Board is cautiously optimistic that the Group’s performance for the financial period ending 31 December 2003 will be satisfactory.
	Notes to the Interim Report


25.
Variance on forecast profit/profit guarantee


Not applicable

26.
Earning per share


Basic


The basic earning per share for the current interim period is calculated by dividing the net profit attributable to shareholders of RM221,709,929 by the weighted average number of issued ordinary shares during the current interim period of 976,549,499 shares.


Diluted


The Group has no dilution in its earning per share as the fair value of the issued ordinary shares for the quarter is lower than the exercise price of the outstanding employees’ share options. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of the earning per share.
27.
Net tangible assets per share

The net tangible assets per share as at 31 May 2003 is calculated based on the Group’s net tangible assets of RM862,115,722 after deducting the Group’s intangible assets of RM2,062,509 and its share of intangible assets of its associate of RM1,984,878 and premium on acquisition of associates of RM80,955,568 over the number of issued ordinary shares of 976,549,499 shares. 
By Order of the Board

Mohd Noor Rahim Yahaya

Yuslizal Monek

Company Secretaries

Shah Alam

25 July 2003
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